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Item 8.01. Other Events.
 
On
November 15, 2023, Cheetah Net Supply Chain Service Inc. (the “Company”) executed a Letter of Intent (the “LOI”)
with Edward Transit Express
Group Inc., a California corporation (the “Target”) and the representative of the selling shareholders
of the Target. Subject to the terms and conditions of the
definitve transaction agremeents to be entered into among the parties, the Company
 will acquire 100% of the equity interests in the Target from its
shareholders (the “Acquisition”), for an aggregate purchase
price of $1,500,000 payable in cash and Class A common stock of the Company. Upon the
closing of the Acquisition, the Target will become
a wholly-owned subsidiary of the Company. A copy of the LOI is filed hereto as Exhibit 99.1 and is
incorporated herein by reference.
 
On Novembe 16, 2023,
the Company issued a press release to announce the execution of the LOI. A copy of the press release is filed hereto as Exhibit 99.2
and
is incorporated herein by reference.
  
Item 9.01. Exhibits.
 
Exhibit

No.   Description
99.1   Letter of Intent, dated November 15, 2023
99.2   Press Release, dated November 16, 2023
104   Cover Page Interactive Data
File (embedded within the Inline XBRL document)
 



 

 
SIGNATURES

 
Pursuant to the requirements of the Securities
Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
Date: November 16, 2023
 
  Cheetah Net Supply Chain Service Inc.
     
  By: /s/ Huan Liu
    Huan Liu

    Chief Executive Officer, Director, and Chairman of the Board of
Directors

 

 



Exhibit 99.1
 

Cheetah Net Supply Chain Service Inc.
6201 Fairview Road, Suite 225

Charlotte, North Carolina
 
Edward Transit Express Group Inc.
15000 Staff Ct, Gardena
CA 90248
Chang-Wei (Edward) Liang
Chief Executive Officer
 
Dear Mr. Liang,

 
This letter of intent (“Letter
 of Intent”) and the term sheet attached hereto as Exhibit A (“Term Sheet”) outlines the indicative
 terms and

conditions of a potential acquisition (“Acquisition”) of Edward Transit Express Group Inc., a California
corporation (the “Target”) by Cheetah Net Supply
Chain Service Inc., a North Carolina corporation listed on the Nasdaq
Stock Market (the “Purchaser”) from the shareholders of the Target (the “Sellers”).
This Letter
of Intent and the Term Sheet are subject to final terms and conditions, which will be mutually accepted and fully described in certain
definitive
agreements governing the Acquisition (the “Definitive Agreements”).

 
This Letter of Intent is intended
 to express only a mutual indication of interest in the Acquisition and does not represent any legally binding

commitment or obligation
on the part of the parties with respect to the Acquisition, except with respect to the following items set forth in the Term Sheet:
Governing
 Law & Jurisdiction, Exclusivity, Termination, Confirmatory Due Diligence, Transaction Costs, and Confidentiality. Any legally binding
commitment or obligation by the parties shall only be provided in Definitive Agreements mutually agreed upon and executed by the parties.
 

This Letter of Intent may
be executed in any number of counterparts and any party hereto may execute any such counterpart, each of which when
executed and delivered
will be deemed to be an original and all of which counterparts taken together will constitute but one and the same instrument. In the
event that any signature is delivered by facsimile transmission or other electronic transmission, such signature shall create a valid
and binding obligation of
the party executing (or on whose behalf such signature is executed) with the same force and effect as if such
facsimile or other electronic signature page
were an original thereof.

 
This Letter of Intent, the
rights and obligations of the parties hereto, and any claims or disputes relating thereto, will be governed by and construed

under and
in accordance with the laws of the State of New York, without regard to conflicts of law principles that would result in the application
of any law
other than the laws of the State of New York. Each party to this Letter of Intent hereby irrevocably and unconditionally submits,
for itself and its property, to
the exclusive jurisdiction of the United States District Court for the Southern District of New York,
or if such court does not have jurisdiction, any New
York State court, in either case sitting in New York, New York, and any appellate
court from any thereof, in any action or proceeding arising out of or
relating to this Letter of Intent or for recognition or enforcement
 of any judgment relating thereto, and each of the parties hereby irrevocably and
unconditionally (a) agrees not to commence any such action
or proceeding except in such courts, (b) agrees that any claim in respect of any such action or
proceeding may be heard and determined
in such court, (c) waives, to the fullest extent it may legally and effectively do so, any objection which it may now
or hereafter have
to the laying of venue of any such action or proceeding in any such court, and (d) waives, to the fullest extent permitted by law, the
defense
of an inconvenient forum to the maintenance of such action or proceeding in any such court. Each of the parties hereto agrees
that a final judgment in any
such action or proceeding shall be conclusive and may be enforced in other jurisdictions by suit on the judgment
or in any other manner provided by law.
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Please acknowledge your acceptance
 of and agreement to the foregoing by signing and returning to the undersigned as soon as possible a

counterpart of this Letter of Intent.
 
  Very Truly Yours,
   
  Cheetah Net Supply Chain Service Inc.
   
  By: /s/ Huan Liu
  Name: Huan Liu
  Title: Chief Executive Officer
  Date: 11/15/2023

 
 
Edward Transit Express Group Inc.  
   
By: /s/ Chang-Wei (Edward) Liang  
Name: Chang-Wei (Edward) Liang  
Title: Chief Executive Officer  
Date: 11/14/2023  
   
   
Representative of the Sellers  
   
By: /s/ Juguang Zhang  
Name: Juguang Zhang  
Date: 11/15/2023  
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EXHIBIT A - TERM SHEET

 
This Term Sheet
is intended to set forth the material financial and business terms and conditions of the proposed transaction. All such terms and conditions
are subject to further refinement and detail as the parties shall mutually agree, as shall be set forth in certain definitive agreements.
All capitalized terms
used in this Term Sheet and not otherwise defined herein shall have the respective meanings ascribed to such terms
in the Letter of Intent to which this Term
Sheet is attached.  
 
Target: Edward Transit Express Group Inc., a California corporation (“Target”)  

Purchaser: Cheetah Net Supply Chain Service Inc., a North Carolina corporation (“Purchaser”)

Sellers: The sellers listed on Annex A (“Sellers”) collectively hold 100% of the equity interest of the Target,
with Juguang Zhang acting as the Sellers’ representative (the “Sellers’ Representative”)

Purchase Price: The Purchaser shall acquire the Target from the Sellers (the “Acquisition”) pursuant to certain
definitive agreements to be mutually agreed by the parties (“Definitive Agreements”). Consideration
for the Acquisition shall include a cash consideration of $300,000 and a share consideration involving
the issuance of the Purchaser’s unregistered Class A common stock (the “Share Consideration”),
with the per share price being determined at 80% of the average closing price over the last 10
business days prior to the Closing Date (as defined below). The Share Consideration shall bear a
market value of $1,200,000. As a result of the Acquisition, the Target will become a wholly owned
subsidiary of the Purchaser.

Lock-Up The common stock to be issued to the Sellers shall not be subject to any lock-up period.

Existing Debts Pay-off Following the closing of the Acquisition, the Purchaser shall assume all liabilities of the Target and
shall effectuate payment in accordance with the original terms thereof.

Transaction Costs Each party shall be responsible for its own transaction costs related to the Acquisition.

Closing Conditions: Consummation of the Acquisition as contemplated
hereby will be subject to customary conditions,
including but not limited to:
 

(i)            Approval
by board of directors of the Purchaser;
 
(ii)           The
 Purchaser’s shareholders’ approval, if necessary, under applicable laws and

regulations;
 
(iii)          Approval by the Target’s board of directors;
 
(iv)          Approval
by the Sellers;
 
(v)           Receipt
of all governmental, regulatory, and third-party requisite approvals and consents;

with each party to use its reasonable best efforts
to obtain such approvals and consents;
and

 
(vi)          The
results of the due diligence to be conducted by the legal, financial, and accounting

advisors of the Purchaser being satisfactory to
the Purchaser’s board of directors in their
sole discretion.
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Exclusivity: This Letter of Intent shall be effective from the date when the last signatory signs it until the earlier of

(i) 90 days after the conclusion of the Due Diligence Period (as defined below), (ii) the time the
Target or the Purchaser has indicated in writing that it no longer desires to pursue the Acquisition, or
(iii) execution of the Definitive Agreements (the “Exclusivity Period”). During the Exclusivity
Period, Target or the Sellers will not engage with or solicit, directly or indirectly, any other party in
any discussions, negotiations, or agreements of a nature to compete directly with the purpose of the
Letter of Intent.  

Termination This Letter of Intent shall automatically terminate upon the conclusion of the Exclusivity Period.
Except as otherwise expressly stated in this Letter of Intent, upon such termination, the provisions of
this Letter of Intent shall be of no further force or effect and no party shall have any liability to any
other party hereunder.

Confirmatory Due Diligence: The Purchaser and its employees, officers, directors, advisors, legal counsel, accountants, agents, and
representatives will conduct due diligence, including, as necessary, visiting and inspecting all
operational facilities and meeting with the Target’s management and the Sellers (the “Due Diligence
Period”). The Target and the Sellers shall extend their full cooperation in connection with such
investigation and will provide the Purchaser’s representatives with full access during normal business
hours to its books and records, facilities, accountants, management, officers, directors, and key
employees for the purpose of conducting such investigation. The Due Diligence Period shall
conclude 90 days after the effective date of this Letter of Intent or upon the Purchaser’s written
confirmation that all material investigations have been completed to the Purchaser’s satisfaction,
whichever comes first.

Governing Law & Jurisdiction: In the event of a dispute under this Letter of Intent, the parties shall first engage into mediation, and if
the dispute is still unresolved following such mediation, either party shall have the right to seek other
means of resolution under the law of the State of New York.

Closing Date: The date on which the Acquisition closes shall be referred to herein as the “Closing Date,” which
shall be 20 days after the execution of the Definitive Agreements. Each party shall exert
commercially reasonable efforts to complete the Acquisition by the Closing Date.

Confidentiality: The parties to this Letter of Intent acknowledge and agree that the existence and terms of this Letter
of Intent and the Acquisition are strictly confidential and further agree that they and their respective
representatives, including without limitation, shareholders, directors, officers, employees or advisors,
shall not disclose to the public or to any third party the existence or terms of this Letter of Intent or
the Acquisition other than with the express prior written consent of the other party, except as may be
required by applicable law, rule or regulation, or at the request of any governmental, judicial,
regulatory or supervisory authority having jurisdiction over a party or any of its representatives,
control persons or affiliates (including, without limitation, the rules or regulations of the SEC or the
Financial Industry Regulatory Authority), or as may be required to defend any action brought against
such party in connection with the Acquisition.    If a party is required to make such a disclosure, it
must first provide to the other parties the content of the proposed disclosure, the reasons that the
disclosure is required, and the time and place that the disclosure will be made. In such event, the
parties shall work together to draft a disclosure that is acceptable to both parties.
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Notices: All notices, requests, demands, and other communications
given pursuant to this Letter of Intent shall

be sent by email transmission, to the parties as set forth below and shall be effective
when received:
 
If to the Target:
 
Name: Chang-Wei (Edward) Liang
 
Email: [*]
 
 
If to the Sellers:
 
Name: Juguang Zhang
 
Email: [*]
 
 
If to the Purchaser:
 
Name: Alisha Li
 
Email: [*]
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Annex A
Sellers

 
Name Number of Shares Beneficially owned Equity Ownership Percentage
Juguang Zhang * 10,000 100%
     
     
     

* Representative of the Sellers
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Exhibit 99.2
 

 
Cheetah Net Supply Chain Services Inc. Executes
Letter of Intent to Acquire Edward Transit Express Group Inc.

Transaction Anticipated to Close in Early
2024
 
CHARLOTTE, November 16, 2023 (GLOBE NEWSWIRE)
 – Cheetah Net Supply Chain Services Inc. (“Cheetah” or the “Company”) (Nasdaq CM:
CTNT) announced today
the signing of a letter of intent with Edward Transit Express Group Inc. (“Edward”), a California-based global inbound non-vessel
operating common carrier providing ocean and air transportation services. Edward operates a weekly consolidation service through its worldwide
agency
network system for loose cargoes and full containers for inbound and outbound shipments.
 
The total purchase price for Edward is $1.5 million,
consisting of $300,000 in cash and $1.2 million in Cheetah’s Class A common stock. The completion of
the transaction is subject
to various conditions, including the favorable completion of due diligence on Edward and the entry of a definitive agreement. The
anticipated
completion timeframe is early 2024.
 
Chairman and CEO Tony Liu commented, “As
a supplier of parallel-imported automobiles, we recognize the pivotal role logistics plays in the contemporary
service industry. We believe
possessing a self-operated logistics system is critical for our long-term growth. This transaction underscores our commitment to
evolving
Cheetah into a comprehensive international trade service provider.” Mr. Liu added, “We will continue to actively seek additional
 strategic and
financially attractive acquisitions to strengthen our logistics services and augment our ability to provide comprehensive
 and integrated supply chain
solutions.”
 
About Cheetah Net Supply Chain Service Inc.
 
Cheetah Net is a supplier of parallel-import vehicles
sourced in the U.S. to be sold in the PRC market. In the PRC, parallel-import vehicles refer to those
purchased by dealers directly from
overseas markets and imported for sale through channels other than brand manufacturers’ official distribution systems.
The Company
purchases automobiles, primarily luxury brands such as Mercedes, BMW, Porsche, Lexus, and Bentley, from the U.S. market and resells them
to the Company’s customers, including both U.S. and PRC parallel-import car dealers. The Company derives profits primarily from
the price difference
between the Company’s buying and selling prices for parallel-import vehicles.
 
Forward-Looking Statements
 
This press release contains certain forward-looking
statements, including statements that are predictive in nature. Forward-looking statements are based on
the Company’s current expectations
 and assumptions. The Private Securities Litigation Reform Act of 1995 provides a safe harbor for forward-looking
statements. These statements
may be identified by the use of forward-looking expressions, including, but not limited to, “anticipate,” “believe,”
“continue,”
“estimate,” “expect,” “future,” “intend,” “may,” “outlook,”
“plan,” “potential,” “predict,” “project,” “should,” “will,” “would,”
and similar expressions that
predict or indicate future events or trends or that are not statements of historical matters, but the absence
of these words does not mean that a statement is not
forward-looking. The Company undertakes no obligation to publicly update any forward-looking
statement, whether as a result of new information, future
events or otherwise. Important factors that could cause actual results to differ
materially from those in the forward-looking statements are set forth in the
Company’s filings with the U.S. Securities and Exchange
Commission, including its registration statement on Form S-1, as amended, under the caption
“Risk Factors.”
 
For more information, please contact:
 
Cheetah Net Supply Chain Service Inc.
Investor Relations
(704) 826-7280
ir@cheetah-net.com
 

 


